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Chapter 1

Value Creation Model

Overview of the Group

Social issues around paint industry

Nippon Paint Holdings Integrated Report 2020
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Source: Intergovernmental Panel for Climate Change (IPCC)
Fifth Report

The global average temperature is currently
about 1°C higher than prendustrial Revolution
levels. An increase in temperature may cause
major climate changes including a rise in
sea level, heat waves, river flooding and
landslides due fo heavy rainfalls, and droughts.
As a result, climate change mitigation has
become a pressing global issue.

Volume of VOC handled and
emissions to air (Japan)
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Source: Japan Paint Manufacturers Association,
"Coatings Care Report 2019"

o

In Japan, laws and regulations, as well as
voluntary initiatives by business operators,
are in place to reduce emissions of volatile
organic compounds (VOCs), which are
regarded as a type of air pollutant. The
handling volume and air emissions of 8 types
of typical organic solvents in paint
manufacturing companies have been around
230,000 fonnes and 1,000 fonnes, respectively.
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Source: World Health Organization, “Coronavirus disease
(COVID-2019) situation reports”

The COVID-19 is spreading all over the
world. Although the pandemic temporarily
appeared under control, it got serious in
Central and South America in May. With
a second wave of pandemic hitfing
subsequently, the number of confirmed
new cases per day oftentimes exceeded
200,000 since July. There are concerns
that we will be required to cope with COVID-19
for a prolonged period, raising a serious
social issue.

Nippon Paint Holdings’ Maximization of Shareholder Value (MSV) model
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Output

Providing il
products that support
urban development

Infrastructure and buildings
that support urban functions
have become dilapidated
through exposure to the natural
environment, such as UV rays,
rain, wind and snow. NPHD
contributes to the development
and maintenance of urban
facilities by providing paints and
coatings that prevent corrosion
and enhance durability.

Innovating new
eco-friendly technologies

NPHD engages in the
development and provision
of many products and
technologies that can
contribute to protecting the
global environment and
creating enriched lifestyles for
people, including water-based
coatings that decompose
airborne chemical substances,
fin-free paints for ship bottoms,
and antiviral coating products.

Provision of =
powerful brand products

NPHD has established a
powerful brand in the paint
markets in China and other
countries. We work fo further
enhance this brand power by
increasing the added value
of products, providing solutions
through products, and
building trusting relationships
with customers.

Outcome

Nippon Paint Holdings Integrated Report 2020
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