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. . l“.”l NIPPON PAINT HOLDINGS
Disclaimer @

The forward-looking statements in this document are based on information
available at the time of preparation and involve inherent risks and
uncertainties. Accordingly, the actual results and performance of Nippon
Paint Holdings Co., Ltd. and the Nippon Paint Holdings Group may be
significantly different from the forward-looking statements. Please be
advised that Nippon Paint Holdings Co., Ltd. and information providers will
not take any responsibility for any damage suffered by any person relying on
any information or statements contained herein.

This document has been translated from the original Japanese version.
In the event of any discrepancy between the original and translation, the
original prevails.
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Final Year of Survival Challenge 2nd Stage ((@) NIPPON PAINT HOLDINGS

Establish a business structure to move into the 3rd Stage
transforming into a growth company

(200 million yen)

2592 2606 2700

Net sales 2396

2334 468 470

—e— Operating Income
—e— Ordinary Income

—e— QOperating Income

in Japan
113
[N
99 Tl 37
31
FY2007 FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014
ROE 5.2% 1.5% 7.6% 11.6% 9.3% 13.5% 18.1% 15.6%
Ratio of
R O cales 26.6% 27.7% 27.6% 26.0% 25.1% 24.1% 22.7% In thz;[/f)’e’ of
in Japan

-

Survival Challenge (1st stage)
Transforming into a corporate structure

to generate profits.

* The forecast of consolidated financial results for FY 2014 does not include the effect of the consolidation of equity-method affiliates in Asia.

-—)

Survival Challenge (2nd stage)
Establish a solid profitable structure




Summary 1st Half (((@)) NIPPON PAINT HOLDINGS

Results of FY2014 1H

(1) Japan: Sales of automotive coatings and industrial-use coatings remained flat from the
previous year, and sales of trade-use paints decreased from the previous year due to bad
weather and the shortage of workmen.

(2) Overseas: Sales declined substantially due to the slowdown of the economy in Thailand.

(3) Overseas equity-method affiliates: Business was steady and profitability improved in China
due to the Chinese version of the Survival Challenge program (Lean for Growth).

Forecast for FY2014

(1) Forecast that was announced on May 9, 2014 remains same.

(2) The recent sales of automotive coatings in Japan and business of equity-method affiliates
in China continued to be strong.

(3) The consolidation of equity-method affiliates in Asia is expected to be financially effected
from next fiscal year.




((@)) NIPPON PAINT HOLDINGS

1. Financial Results of FY2014 1H




Results of FY2014 1H Consolidated PL ((@)) NIPPON PAINT HOLDINGS

(100 million yen)

r—-—————————- = Change vs.
: | YoY Comparison Actual forecas(;[
: FY2014 1H : Change Percent change change* alclr;?/“g,c;mzn
I |
Net Sales i 12725 | +3.5 +0.3% +0.4 57.5
s s
Operating income ! 156.9 | -8.6 -5.2% -10.0 8.1
| |
Equty i carings 62.7 i +115  +22.5% +75 2.7
of affiliates) ! o - 27 : -
| |
| |
Ordinary income | 228.3 | +1.4 +0.6% -4.1 +3.3
| |
I I
Net income E 156.0 E +3.0 +2.0% -1.9 +6.0
b 3

* The figures exclude the effects of both foreign exchange fluctuations and sale of the powder coatings business in North America at the end of FY2013.

4 )

Market environment in FY2014 1H (figures for same period of FY2013)

- Number of automobiles produced in Japan: 4.782 million units (4.744 million units)

- Japan-produced naphtha price (semi-annual average price in the first half ): 70,500 yen (64,700 yen)
- Foreign exchange rate (PL conversion): 102.2 yen to the US $ (95.9 yen to the US $)

- Number of housing starts: 441,000 units (499,000 units)




. ((@)) NIPPON PAINT HOLDINGS
Net Sales by Business Segment

(100 million yen)

| I
: : YoY Comparison Actual
: FY2014 1H : Change Percent change change*
. [ I
coatngs | 4509 | 65  -14% 5.1
coatings [ . I . . g
a a
Trade-use paints | 236.0 | -7.5 -3.1% -7.0
i i
_ _ Industrial-use | :
Paint business coatings I 232.2 | -1.2 -0.5% -1.1
| |
Other paints and i i
contings i 277.6 | +149 +5.7% +12.2
i i
Sub-total ! 1196.7 ! -0.3 -0.0% -1.0
e |
Fine Chemicals business ! 75.8 : +3.8 +5.3% +1.4
i |
Total ! 12725 | +3.5 +0.3% +0.4
| |
| ]

* The figures exclude the effects of both foreign exchange fluctuations and sale of the powder coatings business in North America at the end of FY2013.

(1) Sales of automotive coatings in Japan slightly increased from the previous year, while those in

Thailand declined substantially.

(2) Sales of trade-use paints in Japan decreased from the previous year due to bad weather and the

shortage of workmen.

(3) Sales of industrial-use coatings for construction materials in Japan decreased, but those for
construction machinery increased steadily.




. . ((@)) NIPPON PAINT HOLDINGS
Net Sales and Profits by Geographic Segment

(200 million yen)

i i
: : YoY Comparison Actual
: FY2014 1H : Change Percent change change*
I 1
Net Sales i 916.3 | +7.3 +0.8% +7.3
Japan I I
Operating incomei 122.1 i -12.0 -8.9% -12.0
i i
Net Sales i 216.4 | 9.1 -4.0% -14.4
I i
Asia Operating income| 21.2 | +2.0 +10.5% +1.3
Equity in earningsi :
of affiliates ! 62.8 | +11.7 +22.8% +7.6
I |
North Net Sales ! 120.2 | +0.8 +0.6% +4.4
America I i
Operating incomei 11.8 i +0.3 +2.6% -0.2
Net Sales i 19.4 | +4.5 +30.5% +3.1
Other : :
Operating income: 0.9 ! +0.7 +391.8% +0.8
i I

* The figures exclude the effects of both foreign exchange fluctuations and sale of the powder coatings business in North America at the end of FY2013.

(1) Operating income in Japan decreased due to rising raw material prices.

(2) The increase in profits in Asia was supported by steady sales of automotive coatings and
paints for plastic components in China, making up for the poor performance in Thailand.

(3) Sales in North America increased by 4% from the previous year (on a US $ basis) after
excluding the effect of the sale of the powder coatings business in FY2013.




. . . ((@)) NIPPON PAINT HOLDINGS
Analysis of Change in Operating Income

Y-on-Y Comparison

Operating income for FY2013 1H: 16,550 million Yen (Japan: 13,410 million yen; Overseas etc.: 3,140 million yen)

ch b Change in non-consolidated
- ange by segment and subsidiaries [
% Change in net sales -3.4 i| Changein Change in
8 Japan non-
§ Selling prices +1.6 consolidated
N -]
_ 5|2 Rawmaterial costs -12.6
S ElZ
A B
| B g VA +10.2 -5.1
o 0 8| & Manufacturing -12.0
Down 860 = B S expenses -0.7
million yen &
o SGA -0.2
o
o
] Subsidiaries -6.9 Change in
A subsidiaries
IAsia segment +2.0 Change in
overseas 3.9
North America segment etc. +1.0 +3.0
K Consolidation adjustment +0.4

Operating income for FY2014 1H: 15,690 million Yen (Japan: 12,210 million yen; Overseas etc.: 3,480 million yen)

(1) Soaring Japan-produced naphtha prices pushed up raw material costs.

(2) Cost reduction efforts(VA) were not able to offset rising raw material prices.

(3) Overseas subsidiaries importing raw materials in yen helped reduce costs due to
foreign exchange fluctuations (weaker yen).

* The non-consolidated company refers to results of the former Nippon Paint Co., Ltd.




. . . ((@)) NIPPON PAINT HOLDINGS
Analysis of Change in Ordinary Income

Y-on-Y Comparison

Ordinary income for FY2013 1H: 22,690 million yen

r
© IOperating income 8.6
(@)
CSCG I Financial account 21
Up 140 millon yen < | & [ILbalance |

« |§ Equity in earnings
8 Iof affiliates +11.5
& [ other non-

operating income -3.6

-

Ordinary income for FY2014 1H: 22,830 million yen

(1) Most of the increase in equity in the earnings of affiliates is attributable to business in China.
The highly-profitable house interior-use paint business in particular grew steadily.

(2) Other non-operating income decreased by 360 million yen from FY2013 1H, although there
were foreign exchange gains approx. 600 million yen.




((@)) NIPPON PAINT HOLDINGS

2. Forecast for FY2014

* The forecast of consolidated financial results for FY 2014 does not include the
effect of the consolidation of equity-method affiliates in Asia. In addition, the
Company did not change its forecast announced on May 9, 2014.
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Forecast for FY2014

. ll‘.)ll NIPPON PAINT HOLDINGS
Consolidated PL

(100 million yen)

FY2014 YoY Comparison
Full-year 1H 2H Change Percent change
Net Sales 2700 12725 14275 +94.2 +3.6%
Operating income 345 156.9 188.1 +11.1 +3.3%

(Equity in earnings
of affiliates)

125 62.7 62.3 +12.3 +10.9%

Ordinary income 470 228.3 241.7 +1.7 +0.4%

Net income

+3.4 +1.1%

(1) The Company aims to increase sales in 2H(compared to the 1H) by turning around its business in Asia
and expanding sales of trade-use paints in Japan.

(2) Increase profits in 2H from by stepping up cost reduction efforts.

(3) Assumed foreign exchange rate (PL conversion): 101.9 yen to the US $, assumed Japan-produced
naphtha price: 68,000 yen




Forecast for FY2Q14 ((@)) NIPPON PAINT HOLDINGS
net Sales by Business Segment

(100 million yen)

: Fy2014 | YoY Comparison
| 1
I Full-year 1H 2H | Change [Percentchange
| ]
Automotive ' '
coatings i 941 L LD i +15.9 +1.7%
| |
Trade-use paints | 516 236.0 280.0 ! +15.4 +3.1%
| a
Industrial-use
Paint business  coatings i 483 2322 250.8 i +7.4 +1.6%
Other paints and | :
coatings | 603 277.6 325.4 | +44.9 +8.0%
i i
Sub-total E 2543 11967 13463 E +83.6 +3.4%
e a
Fine Chemicals business | 157 75.8 81.2 : +10.6 +7.3%
I I
[ I
Total ! 2700 12725 14275 | +94.2 +3.6%
| I
| 1

(1) Although sales of automotive coatings in Japan are expected to remain flat, those for
Japanese manufacturers in China and North America are likely to increase steadily.

(2) Sales of trade-use paints in Japan are forecast to grow.




ForecaSt for FY2014 . 'll_._)ll NIPPON PAINT HOLDINGS
Net Sales and Profits by Geographic Segment

(100 million yen)

:r__________'_:\_écjl—“ _________ -i YoY Comparison
! Full-year 1H 2H ! Change Percent change
[ I
Net Sales ! 1922 9163 10057 | +47.2 +2.50%
Japan i f
o [ |
Operating income! 268 122.1 145.9 | 22 -0.8%
Net Sales i 500 216.4 283.6 i +42.9 +9.4%
1 I
Asia Operating income| 51 21.2 29.8 | +8.4 +19.8%
| |
Equity in earnings oo o2 l .
of affiliates ! 125 - 2 +12.3 +10.9%
| |
Net Sal ! 1202  121.8 | 0
North et Sales i 242 i +6.5 +2.8%
ina%x i . | |
America” - operating mcomei 24 11.8 12.2 : +4.2 +21.5%
| |
Net Sales ' 19.4 16.6 ! - -6.39
Other i 36 i 2.4 6.3%
Operating incomei 2 0.9 11 i +1.2 +143.9%
. a

* The Company sold the powder coatings business at the end of FY2013. Results of the powder coatings business in North America in
FY2013: operating income of approx. 20 million yen on net sales of approx.2,000 million yen.

(1) The Company will thoroughly continue cost reduction activities (VA) without increasing
expenses, while expanding sales in Japan.

(2) the increase in profits in Asia will be mainly due to steady sales of automotive coatings and
paints for plastic components in China.




. . . ((@)) NIPPON PAINT HOLDINGS
Analysis of Change in Operating Income

H-on-H Comparison

Operating income for 1H of FY2014: 15,690 million Yen (Japan: 12,210 million yen; Overseas etc.: 3,480 million yen)

Change in non-consolidated
s+« Change by segment ey o and subsidiaries I
*‘é\ Change in net sales +6.9 Change in Change in
8 Japan non-
% Selling prices +1.9 consolidated
-1
_ 0 5| £ Raw material costs -3.8
2 Bsl2
3] o]
SHsl2vA +9.7 +14.6
> B 3| & Manufacturing +23.8
Up 3,120 oS S expenses -0.5
million yen g <A
5 +0.4
0
-% Subsidiaries +9.2 Ch;qgg i_n
a subsidiaries
IAsia segment +8.7 Change in
- overseas +18.5
North America segment etc. +0.6 +9.3
Consolidation adjustment 1.9

\

Forecast of operating income for 2H of FY2014: 18,810 million yen

(Japan: 14,590 million yen; Overseas etc.: 4,220 million yen)

(1) In Japan, the Company aims to increase operating income by raising its market share of
trade-use paints and strengthening VA in formula &procurement.

(2) Overseas, the Company secure operating income through the effect of foreign exchange
fluctuation (weaker yen) and continuing cost reduction activities.

The non-consolidated company refers to the total for Nippon Paint Holdings Co., Ltd. and the new Nippon Paint Co., Ltd.
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: : _ ((@)) NIPPON PAINT HOLDINGS
Analysis of Change in Ordinary Income

H-on-H Comparison

Ordinary income for 1H of FY2014: 22,830 million yen

r
) |Operating income +31.2
(@)
CSCU | Financial account 51
g (&} -Z.
Up 1,340 million yen< o [ILbalance
« || Equity in earnings
T || of affiliates -0.4
A |[ other non-
operating income -15.3

-

Forecast of ordinary income for 2H of FY2014: 24,170 million yen

(1) Equity in earnings of affiliates in 2H is forecast to remain flat from the 1st half.
(2) Foreign exchange gains are expected to be zero in 2H(1H: approx. 600 million yen).




Net Sales and Earnings of Equity-Method Affiliated Companies

((@)) NIPPON PAINT HOLDINGS

Net sales trend

(100 million yen)

Percentage change in net sales of equity-method affiliated
companies (YoY comparison on a local currency basis)

FY2012 FY2013 FY2014 FY2012 FY2013 FY2014
Interim Full-year Interim Full-year Interim zg:.gzz:) Interim Full-year Interim Full-year Interim gglrll;)gz:)

China G 517 1103 740 1671 944 2073 -2.8% +5.8%| +16.6% +20.7% +19.6% +18.6%
Singapore G 40 100 68 145 78 165 -0.5% +11.9% +38.8% +19.2% +8.9% +11.1%
NIPSEA  Malaysia G 63 120 82 159 86 177 +13.5% +8.6% +8.4% +11.2% +4.5% +8.8%
India 36 74 43 89 42 106 +54.2% +47.7% +14.1% +17.0% -0.1% +21.5%

Total 656 1397 933 2064 1150 2521 = = = = = =
Noroo (South Korea) 82 163 107 216 137 247 +13.3% +7.0% +5.1% +5.3% +13.4% +7.4%

Total 738 1560 1040 2280 1287 2768 = = = = = =

Trend in earnings of equity-method affiliated companies
Total 22 49 51 113 63 125

NIPSEA: A collective term for businesses in the Asian region that are operated by a joint venture between Nippon Paint and Singapore-based Wuthelam.
Singapore G: Consists of the Singapore, Vietham, and Sri Lanka businesses
Malaysia G: Consists of the Malaysia, Pakistan and Bangladesh businesses
Noroo (South Korea): Automotive coating business that is operated by a joint venture between Nippon Paint and a South Korean paint manufacturer

* From FY2014, Bollig & Kemper GmbH & Co. KG (B&K), a paint manufacturer in Germany, has become an equity method affiliated company of Nippon Paint. B&K posted net sales of

approximately 5,200 million yen in the first half of FY2014 and is forecast to record net sales of approximately 10,500 million yen in FY2014.

Update on businesses in the main areas
[China G] Sales centering on house interior-use paints increased continuously.

[NIPSEA] The company posted temporary profit(approx. 600 million yen) on sales of part of business in 1H of 2013.

17



'“.,.”' NIPPON PAINT HOLDINGS

3. Topics

18



The Next Medium-Term Management Plan

((@)) NIPPON PAINT HOLDINGS

Next plan will launch in April 2015

SC'l
(2009~2011)

Transform into a
profitable structure

SCII
(2012~2014)

Establish a solid
profitable structure

SCII(2015~)

SCII-2
(2018~)

Establish a foundation

Expand profits

Become a “normal
company”

Transform into a growth
company

Formulating the plan to be announced in May 2015

*Survival Challenge

18



Purposes of Reorganization

((@)) NIPPON PAINT HOLDINGS

(Former) Nippon Paint Co., Ltd.

v

Holding company

Nippon Paint Holdings Co., Ltd.

(Group management functions and
group shared functions)

Purpose
Run portfolio management
Allocate resources optimally within the Group
Exhibit Group governance
Establish a management foundation to realize
optimization of the Group

v

New company in an incorporation-type company split

Newly established Nippon Paint Co., Ltd.

Business functions(product development,
procurement, manufacturing, and sales)

Purpose
Operate Independently its business
Formulate and implement specific growth programs
suited to the growth model for each business and
region

Framework of the secondary reorganization <<J
Purpose: Unify business value chain

Four new companies:  Automotive Coatings business company

Industrial-use Coatings business company
Trade-use Paints business company

Surface Treatment business company

19



4 New Business Companies (((@)) NIPPON PAINT HOLDINGS

Automotive Coatings business Representative Director and President:
Nippon Paint Automotive Co., Ltd. (provisional name) Mitsuo Yamada (to be)
I\pron P_alntCCo.,_ Ltd. f—h Nippon Bee Chemical Daiwa Paint Trading
utomotive Coatings Co., Ltd. Co., Ltd.
business
Industrial-use Coatings business Representative Director and President:
Nippon Paint Industry Co., Ltd. (provisional name) Hiroshi Miwa (to be)
Nippon Paint Co., Ltd. L _ _ _ Y Nippon Paint Industrial
Industrial-use Coatings ¢ » Nippon Fine Coatings, Inc. ¢ ) Coating Co., Ltd.
business L L] B * Excluding sales function of surface treatment
Trade-use Paints business Representative Director and President:
Nippon Paint Co., Ltd. Singo Aida (to be)

Nippon Paint Co., Ltd. ) Nippon Paint Hanbai
Trade-use Paints business Co.. Ltd

Surface Treatment business Representative Director and President:
Nippon Paint Surf Chemicals Co., Ltd. (provisional name) Seiichiro Shirahata (to be)

Nippon Paint Co., Ltd. /s, Nippon Paint Industrial Coating
Surface Treatment business iy’ Co., Ltd.

* Sales function of surface treatment only




Reorganization in Japan/ 4 New Companies

|1!_’m!|' NIPPON PAINT HOLDINGS

From April 2015

(Group management functions and group shared functions)

¢

Kreipisans

Kreipisqns

(swreu reuorsinoid) | |

‘pY1 “00 eARowoINY Jured uoddiN |

(swreu |euo!s!/\01d)

‘P17 “"0D Ansnpuj ured uodd!N

ueder
ur Arelpisgns

uedep
ur Areipisans

‘P17 0D Juled uoddiN

uedep
ur Areipisans

(swreu euoisinoid)

"I 0D S[EDIWBYD JINS ufed uoddiN |

Automotive
Coatings
business

Industrial-use  Trade-use

Coatings
business

Paints
business

Surface
Treatment
business

* Nippon Paint’s subsidiaries in Japan
AS Paint Co., Ltd.

Nippon Paint Anti-Corrosive Coatings
Co., Ltd.

Nippe Home Products Co., Ltd.

Nippon Liner Co., Ltd., etc.

21



Present and Future of Asia JV ((@)) NIPPON PAINT HOLDINGS

Present

Undertaking procedures for transferring equity in JV
companies in China, Singapore and Malaysia

Future

Will allocate new shares to a third party (closing of the
deal);

Mr. Goh will assume the Executive director’s position.
Will fully consolidate from April 2015:

Will change internal structure to accommodate to
consolidation

22



((@)) NIPPON PAINT HOLDINGS CO.LTD.

Basic & New

The forward-looking statements in this document are based on information available at the time of
preparation and involve inherent risks and uncertainties. Accordingly, the actual results and
performance of Nippon Paint Holdings Co., Ltd. and the Nippon Paint Holdings Group may be
significantly different from the forward-looking statements.

Please be advised that Nippon Paint Holdings Co., Ltd. and information providers shall not be

responsible for any damage suffered by any person relying on any information or statements
contained herein.



((@)) NIPPON PAINT HOLDINGS

<Supplement>

* The supplement does not include the effect of the consolidation of equity-method affiliates in
Asia.The forecast for FY2014 is based on that of FY2013.
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. . . ((@)) NIPPON PAINT HOLDINGS
Analysis of Change in Operating Income

Y-on-Y Comparison

Operating income for FY2013: 33,390 million yen (Japan: 27,020 million yen; Overseas etc.: 6,370 million yen)

Change in non-consolidated
[ g1 Change by segment . .- Snd subsidiaries 4
%. Change in net sales -3.7 i | change in Change in
] i | Japan : i|non-
g Selling prices +2.7 consolidated
s 2 i
_|§ 5| % Rawmaterial costs -13.0
g ElB : FI
S T3 : i
S §ol2 VA +15.6 : : i -1.2
= c o H b H
- Bele Manufacturing : -2.2 g B
()
Up 1,110 = é expenses +0.4
" ©
<
million yen 5 SGA 39
5 .
i) 2 I
8 Subsidiaries =1L 8 Changein |:
2 o subsidiaries |}
IAsia segment +8.4 i Changein |[i
overseas +12.8
North America segment etc. +5.4 i +13.8 |i
Consolidation adjustment -05

\

Forecast of operating income for FY2014: 34,500 million yen (Japan: 26,800 million yen; Overseas etc.: 7,700 million yen)

(1) Japan: Operating income in Japan is expected to decrease due to a temporary increase in
expenses on a non-consolidated basis*, although the increase in expenses is likely to be
absorbed by cost reduction efforts (VA).

(2) Overseas: The Company is forecast to post an increase in operating income due to the
effect of foreign exchange fluctuation (a weaker yen).

* Total of Nippon Paint Holdings Co., Ltd. and the new Nippon Paint Co., Ltd.

26



' I I ((@)) NIPPON PAINT HOLDINGS
Analysis of Change in Ordinary Income

Y-on-Y Comparison

Ordinary income for FY2013: 46,830 million yen

(‘
) |Operating income +11.1
g__% Financial account
i o |l balance +1.4
Up 170 million yen % — :
« || Equity in earnings
T |of affiliates +12.3
A& |[other non-
operating income -23.1

-

Forecast of ordinary income for FY2014: 47,000 million yen

(1) Most of the increase in equity in the earnings of affiliates will be attributable to the business
in China.

(2) In the initial plan, no foreign exchange gains are expected (foreign exchange gains of
approx. 2,000 million yen in FY 2013).

27



Consolidated Financial Results

((@)) NIPPON PAINT HOLDINGS

(100 million yen)

FY2010 FY2011 FY2012 FY2013 FY2014
1H Full-year 1H Full-year 1H Full-year 1H Full-year 1H results I]fgrlggggtr

Net Sales 1151.5 2273.8 1068.3 22226 1193.3 2333.8 1269.0 2605.8 1272.5 2700
Operating income 92.1 159.8 50.2 163.2 135.5 258.6 165.5 333.9 156.9 345
(Equity in earnings

of affiliates) 32.6 63.4 24.4 43.3 22.1 48.9 51.1 112.7 62.7 125
Ordinary income 1111 201.9 64.7 201.9 146.5 329.6 226.9 468.3 228.3 470
Net income 720 143.5 35.3 1231 783 200.2 153.0 321.6 156.0 325
ROE (%) - 11.6 - 9.3 - 13.5 - 18.1 - 15.6

28



Net Sales and Profits by Geographic Segment

((@)) NIPPON PAINT HOLDINGS

(100 million yen)

FY2010 FY2011 FY2012 FY2013 FY201|§1 I
1H Full-year 1H Full-year 1H Full-year 1H Full-year | 1H results fg’re'g’gg‘{
Net Sales 881.1 1737.2 8220 1723.3 895.8 1745.2 909.1 1874.8 916.3 1922
Japan
operaing 773 1317 479 1527 1169 2244 1341 2702 1221 268
Net Sales 172.7 350.6 163.0 3240 186.3 370.7 2255 4571 2164 500
: Operating
Asia income 16.7 30.5 7.3 13.6 11.7 24.5 19.1 42.6 21.2 51
Equity in
earnings of 32.6 63.4 244 43.3 22.1 48.9 511 112.7 62.8 125
affiliates
North Net Sales 84.0 159.8 711 150.8 98.2 1914 1195 2355 120.2 242
America Operating
income -1.2 -1.7 -44 -2.8 5.8 9.2 11.5 19.8 11.8 24
Net Sales 13.7 26.3 12.2 245 13.1 26.5 149 384 194 36
Other
Operating
income -0.5 -14 -0.3 -04 -0.2 -0.8 0.2 0.8 0.9 2

29



Net Sales by Business Segment

((@)) NIPPON PAINT HOLDINGS

(100 million yen)

FY2010 FY2011 FY2012 FY2013 FY2014
1H Full-year 1H Full-year 1H Full-year 1H Full-year 1H results %’rlgzgg{
Automotive

coatings 3866 7475 3287 7241 4147 8129 4574 9251 4509 941
Trade-usepaints 2114 4169 1919 3976 2200  437.7 2434 5006 2360 516
Paint business | eoatnge 2051 4093 2112 4213 2201 4364 2335 4756 2322 483

Other paints and
ot 2798 5674 2683 5450 2728 5169 2627 5581 2776 603

gs

subtoal 10830 21410 10001 20881 11275 22039 11970 24594 11967 2543
Fine Chemicals business 686 1328 682 1345 658 1209 720 1464 758 157
Total 11515 22738 10683 22226 11933 23338 12600 26058 12725 2700
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Net Sales by Business Segment 400" NIPPON PAINT HOLDNGS

Japan
(100 million yen)'
FY2010 FY2011 FY2012 FY2013 FY2014
1H Full-year 1H Full-year 1H Full-year 1H Full-year 1H results ?gr'gggg{
Automotive 2193 4158 1768 4155 2247 4282 2178 4443 2189 436
coatings
Trade-use paints 1928 3809 1731 3632 1982 3950 2158 4469 2118 460
Industrial-
PaiNt buSINess  coatings 1835 3680 1895 3804 1989 3946 2075 4245  207.1 427
Oth int d
contngs 2312 4677 2288 4575 2225 4277 2168 4557 2274 493
Sub-total 8268 16324 7682 16166 8443 16455 8579 17714 8652 1816
I Fine Chemicals business 543 1048 538  106.7 51.5 99.7 512 1034 51.1 106
Total 8811 17372 8220 17233 8958 17452 9091 18748 9163 1922
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Net Sales by Business Segment

((@)) NIPPON PAINT HOLDINGS

Asia

(100 million yen))

FY2010 FY2011 FY2012 FY2013 FY2014
1H Full-year 1H Full-year 1H Full-year 1H Fullyear | 1H results ']fgr'!eggg{
oatinen 754 1563 739 1438 845 1791 1117 2226 1026 242
Trade-use paints 18.6 36.0 18.8 34.4 21.8 42.7 27.6 53.7 241 56
Paintbusiness (oo 2S¢ 216 413 217 409 212 418 260 511 251 56
ot oeY 428 890 342 771 445 769 394 867 399 95
Sub-total 1584 3226 1486 2962 1720 3405 2047 4141 1917 449
I Fine Chemicals business 143 280 144 278 143 302 208 430 247 51
Total 1727 3506 1630 3240 1863 3707 2255  457.1 2164 500
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Capital Expenditure, Depreciation, R&D Expenses

((@)) NIPPON PAINT HOLDINGS

(200 million yen)

FY2010 FY2011 FY2012 FY2013 FY2014
1H Full-year 1H Full-year 1H Full-year 1H Fullyear | 1Hresults | \oi-year
Efﬁétﬁénure 29.8 55.5 18.9 35.5 27.2 51.1 27.8 59.8 23.3 70
Depreciation 42.3 82.9 37.5 75.3 31.7 64.2 30.0 61.1 20.3 60
R&D Expenses 35.1 70.3 33.0 65.7 30.6 60.2 29.1 59.2 28.5 60
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Change in Cash Flows

((@)) NIPPON PAINT HOLDINGS

(200 million yen)

FY2013 ! FY2014 '
1H Full-year 1H results

Cash flows from
operating activities

75.5 269.2 1458

Cash flows from
investing activities

-29.2 -71.7 -20.7

Cash flows from
financing activities

-1714  -2103 -112.4
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Foreign Exchange Rates (Term Average)

for statements of income

((@)) NIPPON PAINT HOLDINGS

FY2010

FY2011

(200 million yen)

FY2012 FY2013 FY2014

1H Full-year 1H Full-year 1H Full-year 1H Fullyear | 1Hresults | (oroveay’
US dollar 91.0 87.3 81.8 79.7 79.8 80.1 95.9 98.0 102.2 101.9
Chinese yuan 13.9 13.4 13.0 12.9 12.6 12.7 15.5 16.0 16.6 16.7
Thai baht 2.87 2.83 277 2.68 2.56 2.58 3.20 3.17 3.13 3.12
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Main Indicators

((@)) NIPPON PAINT HOLDINGS

_FY2010 _FY2011 FY2012 FY2013 _FY2014

1H Full-year 1H Full-year 1H Full-year 1H Full-year | 1H results

Gross profit ratio (%) 33.7 33.0 316 33.0 34.7 35.2 36.4 359 35.8

Operating income ratio (%) 8.0 7.0 4.7 7.3 11.4 111 13.0 12.8 12.3

Ordinary income ratio (%) 9.6 8.9 6.1 9.1 12.3 141 17.9 18.0 17.9

Net income ratio (%) 6.2 6.3 3.3 5.5 6.6 8.6 121 12.3 123

Net assets per share (yen) 463.9 481.4 485.8 5145 5319 609.2 684.8 746.3 786.0

Net income per share (yen) 27.2 54.2 13.3 46.5 29.6 75.6 57.9 1225 59.9

Capital adequacy ratio (%) 46.4 47.9 49.7 49.7 528 56.0 59.9 60.0 63.3
el assels 08) : 75 - 75 - nr| - 153 -
Consolidated payout ratio (%) - 14.8 - 19.4 - 18.5 - 16.3 -
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Market Conditions:

: ll!._)ll NIPPON PAINT HOLDINGS
Japan-Produced Naphtha Prices

(Yen/KL)

1Q 2Q 3Q 4Q
FY2010 49,700 42,700 45,100 52,400
FY2011 59,000 94,900 51,700 54,100
FY2012 60,600 49,800 55,800 63,800
FY2013 65,500 63,900 67,800 72,000
FY2014 69,900 70,900 68,000

* The figures for 3Q & 4Q of FY2014 are the Company’s estimate.
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Market Conditions:

. . (¢(@)) NIPPON PAINT HOLDINGS
Number of Automobiles Produced in Japan @

(10,000 units)

1H 2H Full-year

FY2010 478 421 899
FY2011 390 537 927
FY2012 490 465 955
FY2013 474 517 991
FY2014 478 477 955

* The figures for the 2nd half and full-year of FY2014 are the Company’s estimate.
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((@)) NIPPON PAINT HOLDINGS CO.LTD.

Basic & New



